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FRANCIS J McCONNELL
CERTIFIED PUBLIC ACCOUNTANT

Member of American and Pennsylvania 6225 Rising Sun Avenue

Institutes of Certified Public Accountants Philadelphia, PA 19111
Voice: 215-742-3428

INDEPENDENT AUDITOR’S REPORT

Board of Commissioners
Housing Authority of the Borough of Freehold
Freehold, New Jersey 07728

Report on the Financial Statements

| have audited the accompanying financial statements of Housing Authority of the Borough of Freehold,
NJ , as of and for the year ended December 31, 2019, and the related notes to the financial statements,
which collectively comprise the Housing Authority of the Borough of Freehold's basic financial statements
as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or

error.
Auditor’'s Responsibility

My responsibility is to express opinions on these financial statements based on my audits. | conducted
my audits in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that | plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’'s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, | express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.



Opinions

In my opinion, the financial statement referred to above present fairly, in all material respects, the
respective financial position of the Housing Authority of the Borough of Freehold, NJ, as of December 31,
2019, and the respective changes in financial position, and, where applicable, cash flows thereof for the
year then ended in accordance with accounting principles generally’ accepted in the United States of

America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis, the Schedule of the Authority’s Proportionate Share of the Net Pension Liability,
Schedule of the authority’s contributions and Authority’s share of Net OPEB liability as listed in the table
of contents be presented to supplement the basic financial statements. Such information, although not a
part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. | have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management’s responses to my
inquiries, the basic financial statements, and other knowledge | obtained during my audit of the basic
financial statements. | do not express an opinion or provide any assurance on the information because
the limited procedures do not provide me with sufficient evidence to express an opinion or provide any

assurance.
Other Information

My audit was conducted for the purpose of forming opinions on the financial statements that coliectively
comprise the Housing Authority’s basic financial statements. The accompanying financial information, the
combining statements of net position, activities and changes in net position and Financial Data Schedule
as listed in other supplementary Information in the table of contents is presented for purposes of
additional analysis and is not a required part of the financial statements.

The combining statement of net position, activities and changes in net position, Financial Data Schedule
are the responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In my opinion, the combining statements of net position,
activities and changes in net position, financial data schedule are fairly stated in all material respects in
relation to the basic financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, | have also issued my report October 14, 2020 on
my consideration of the Housing Authority of the Borough of Freehold’s internal control over financial
reporting and on my tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of my testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering Highlands Housing
Authority’s internal control over financial reporting and compliance.

Francis J. McConnell
Certified Public Accountant

October 14, 2020



HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY

MANAGEMENT’S DISCUSSION AND ANALYSIS

December 31, 2019

As management of the Housing Authority of the Borough of Freehold, New Jersey we
offer readers of the Authority’s financial statements this narrative overview and analysis of
the financial activities of the Authority for the year ended December 31, 2019. We encourage
readers to consider the information presented here in conjunction with the Authority’s
financial statements, which begin on page 8.

FINANCIAL HIGHLIGHTS

019

The Liabilities and deferred outflows of the Authority exceeded its assets by
$127,634 (deficit net position) .

The Authority’s unrestricted cash balance at December 31, 2019 was $473,151
representing an increase of $59,476 from December 31, 2018.

The Authority had intergovernmental revenues of $ 202,738 HUD operating grants
for the year ended December 31, 2019.

In 2018 the Authority adopted accounting principle “GASB 75” the financial reporting
for other post-employment retirement benefits. .

The Liabilities and deferred outflows of the Authority exceeded its assets by
$149,401 (deficit net position) — this was caused by the required adoption of “GASB
75” the recording of the post employment retirement liability.

The Authority’s unrestricted cash balance at December 31, 2018 was $413,675
representing a decrease of $6,954 from December 31, 2017.

The Authority had intergovernmental revenues of $165,481 HUD operating grants
for the year ended December 31, 2018.

The Authority adopted accounting principle “GASB 75” the financial reporting for
other post employment retirement benefits. This principle caused the recording of an
adjustment of over $900 thousand dollars.



MANAGEMENT’S DISCUSSION AND ANALYSIS — CONTINUED

OVERVIEW OF THE FINANCIAL STATEMENTS

The financial statements included in this annual report are those of a special-purpose
government engaged only in a business-type activity. The following statements are included:

e Statement of Net Position — reports the Authority’s current financial resources (short
term spend able resources) with capital assets and long-term debt obligations.

e Statement of Revenues, Expenses and Changes in Fund Net Position — reports the
Authority’s operating and non-operating revenues, by major source along with
operating and non-operating expenses and capital contributions.

¢ Statement of Cash Flows — reports the Authority’s cash flows from operating,
investing, capital and non-capital activities

FINANCIAL ANALYSIS OF THE AUTHORITY

Net Position: may serve over time as a useful indicator of an agency’s financial position.
In the case of the Freehold Housing Authority was in a deficit position by $128 thousand at
the close of the most recent fiscal year. The following table shows a summary of changes
from the prior years

2019 2018
Current and Other Assets 531,677 468,518
Capital Assets, net of depreciation 942,980 1,050,940
Total Assets 1,474,657 1,519,458
Deferred Outflows of Resources 87,555 116,771
Current Liabilities 153,269 178,218
Noncurrnt Liabilities 993,335 1,150,956
Total Liabilities 1,146,604 1,329,174
Deferred Inflows of Resources 542,942 456,456
Net Investment in Capital Assets 782,980 870,940
Restircted 142 -
Unrestricted (910,756) (1,020,341)
Net Position * (127,634) (149,401)




MANAGEMENT’S DISCUSSION AND ANALYSIS — Continued

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets The following table summarizes the changes in capital assets between fiscal
years 2019 and 2018:

2019 2018
LAND S 145,000 S 145,000
BUILDINGS AND IMPROVEMENTS 4,860,868 4,860,868
EQUIPMENT 118,757 118,757
CONSTRUCTION IN PROGRESS - -
TOTAL CAPITAL ASSETS 5,124,625 5,124,625
ACCUMULATED DEPRECIATION 4,181,645 4,073,685
NET CAPITAL ASSETS 942,980 1,050,940
Debt

At the end of December 31, 2019 the Authority had outstanding debt in the amount of $
160,000 from the Authority entering into a Capital Fund Leveraging Pool in 2004.

Statement of Activities. The Statement of Activities shows the sources of FHA’s changes in
net position as they arise through its various programs and functions. A condensed Statement
of Activities comparing fiscal year 2019 and 2018.

12/31/2019 12/31/2018 Diff
tenant revenue 570,250 563,929 6,321
hud revenue 202,738 165,481 37,257
other revenue 15,492 8,301 7,191
total revenue 788,480 737,711 50,769
Operating expenses -
admin 173,259 218,085 (44,826)
tenant services 10,098 - 10,098
utilities 181,273 185,425 (4,152)
maint 201,112 210,160 (9,048)
Other operating 85,651 74,323 11,328
Depreciation 107,960 108,431 (471)
total expenses 759,353 796,424 (37,071)
Oper inc (loss) 29,127 (58,713) 87,840
Non Operating (7,360) (8,425) 1,065
Change in Net Position 21,767 (67,138) 88,905



MANAGEMENT’S DISCUSSION AND ANALYSIS - Continued

Statement of Activities — continued

Governmental operating revenue includes the annual operating subsidies for the low rent and
capital grants made available by the U.S. Housing and Urban Development (“HUD”). FHA
also generated over 500 thousand in tenant revenue which helped offset FHA’s

administrative expenses.

CONTACTING THE AUTHORITY’S FINANCIAL MANAGEMENT

The financial report is designed to provide a general overview of the Authority’s finances for
all those with an interest. Questions concerning any of the information provided in this report
or requests for additional information should be addressed to the Office of the Executive
Director, Housing Authority of the Borough of Freehold, New Jersey, 107 Throckmorton
Street,, Freehold, New Jersey 07728.



FINANCIAL SECTION



HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY
STATEMENTS OF NET POSITION
DECEMBER 31, 2019

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES

ASSETS
Current Assets
Cash and cash equivalents $ 473,151
Restricted cash and cash equivalents 45,353
Accounts receivable, net 12,937
Prepaid Expenses 236
Total Current Assets 531,677
Noncurrent assets
Capital assets, net of deprecition 942,980
Total Noncurrent Assets 942,980

Deferred Outflow of Resources

Deferred outflows related to pensions 65,874
Deferred outflows related to OPEB 21.381

Total deferred outflows of resources 87,255
Total Assets and Deferred Outflow of Resources 1,561,912

LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITION

LIABILITIES:
Current Liabilities
Accounts Payable 12,592
Accrued Liabilities 32,811
Accounts payable - Other Government 24,221
Compensated Absences 18,400
Trusts and deposits 45,211
Deferred credits and other liabilities 34
Current portion of long-term debt 20,000
Total Current Liabilities 153,269
Noncurrent liabilities
Long-term debt, net of current portion 140,000
Accrued Pension and OPEB 321,634
Accrued OPEB 484,993
Compensated Absences - net of current 46,708
Total Noncurrent Liabilities 993,335
Total Liabilities 1,146,604
Deferred Inflowe of Resources
Deferred inflows related to pensions 118,136
Deferred inflows related to OPEB 424,806
Total Deferred Inflow of Resources 542,942
NET POSITION
Net Investments in capital assets 782.980
Restricted Net Assets 142
Unrestricted net assets (Deficit) (910.756)
Total net position (127.634)
Total Liabilities, Deferred Inflow of Resources, and Net Position $ 1,561.912

The accompanying notes are an integral part of this statement
8



HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
YEAR ENDED DECEMBER 31, 2019

OPERATING REVENUES
Tenant Revenue $ 570,250
HUD Operating grants 202,738
Other Income 15,492
Total operating revenues 788,480
OPERATING EXPENSES
Administrative 173,259
Tenant services 10,098
Utilities 181,273
Maintenance 201,112
General 85,651
Depreciation Expense 107,960
Total Operating Expenses 759,353
NET OPERATING INCOME (LOSS) 29,127
NONOPERATING REVENUES (EXPENSES)
Interest Expense (8,176)
Investment Income 816
Total nonoperating revenues (7,360)
Change in net position 21,767
Total net position - beginning (149,401)
Total net position - ending $ (127,634)

The accompanying notes are an integral part of this statement



HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Hud operating grants
Receipts from residents and others
Payments to suppliers
Payments to and on behalf of employees

Net cash provided by (used) in operating activities

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Interest paid on debt
Principal payments on long term debt
Net cash (used) in capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES

Investment Income
Net cash provided by investing activities

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

$ 202,738
585,742
(542,779)
(163,711)

81,990

(8,176)

(20,000)
(28.176)

816
626

54,440

CASH AND CASH EQUIVALENTS, JANUARY 1

CASH AND CASH EQUIVALENTS, DECEMBER 31

DECEMBER 31, CASH AND CASH EQUIVALENTS

Unrestricted
Restricted

Total Unrestricted and Restricted

The accompanying notes are an integral part of this statement

10

464,064

$ 518,504

$ 473,151
45,353

$ 518,504



HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2019

RECONCILIATION OF OPERATING INCOME TO
NET CASH PROVIDED BY OPERATING ACTIVITIES

Net Operating Loss $

Add back non-cash Items:
Depreciation expense
Bad Debts
Pension/OPEB Credit
Decrease

Accounts Receivable
Increase (Decrease) in Liabilities

Accounts Payable and Accrued Expenses
other Liabilities and deferred credits

29,127

107,960
5,748
40,586

(30,322)
153,099

(72,316)
1,207

(71,109)

Net Cash provided by operating activities $

The accompanying notes are an integral part of this statement
11

81,990



HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Organization and Program Description

The Housing Authority of the Borough of Freehold, New Jersey was organized under the laws of the State
of New Jersey and operates under an Annual Contributions Contract (ACC) with the United States
Department of Housing and Urban Development (HUD) to provide low-income housing to eligible
participants under the United States Housing Act of 1937, as amended. The formation and operation of the
Housing Authority is governed by the Act, and administered by HUD under the Annual Contributions

Contracts.

The Authority is governed by a board of Directors appointed locally. An Executive Director is appointed
by the housing authority’s Board to manage the day to day operations of the Authority.

Low Rent Housing Program

This program provides low-rent housing to qualified residents of the Borough of Freehold, New Jersey. All
units are owned and operated by the Housing Authority and were purchased with financing arranged or
provided through HUD. The operations of the program are subsidized by HUD through an Annual
Contributions Contract. Operating subsidy contributions for the year ended December 31, 2019 was
$126,254 and is included in operating subsidies in the combined statement of revenues, expenses and
changes in net assets.

Capital Fund Program Grants

Capital fund grants are recognized as revenues in the combined statement of revenues, expenses and
changes in net assets in accordance with GASB Statement No. 34. Capital grants support the development,
modernization and operation of public housing developments.

12



HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019
(continued)

B Reporting Entity

In determining how to define the reporting entity, management has considered all potential component
units. The decision to include a component unit in the reporting entity is made by applying the criteria set
forth by GASB. These criteria include manifestation of oversight responsibility including financial
accountability, appointment of a voting majority, imposition of will, financial benefit to or burden on
primary organization, financial accountability as a result of fiscal dependency, potential for dual inclusion,
and organizations included in the reporting entity although the primary organization is not financial
accountable. Based on these criteria, There are no additional agencies which should be included in the
financial statements of Freehold Housing Authority..

C - Basis of Accounting

The Authority’s financial statements represent the net position and results of operations of FHA and have
been prepared in accordance with generally accepted accounting principles (GAAP) of the United States of
America as applied to governmental entities.

The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. FHA maintains their accounts
substantially in accordance with the chart of accounts prescribed by HUD and are organized utilizing the
fund accounting model. A fund is an independent entity with a self-balancing set of accounts.

FHA accounts for its operations in a single enterprise fund. Enterprise funds account for those operations
financed and operated in a manner similar to a private business or where FHA has decided that
determination of revenue earned, costs incurred and net revenue over expenses is necessary for
management accountability.

Enterprise funds are proprietary funds used to account for business activities of special purpose
governments for which a housing authority qualifies under GASB No. 34 “Basic Financial Statements —
and Management’s Discussion and analysis — for State and Local Governments.”

Proprietary funds are accounted for using the economic resources measurement focus

and the accrual basis of accounting, whereby all revenues are recognized in the period in which they are
earned and expenses are recognized in the period in which the liability is incurred regardless of the timing
of the cash flows. All assets and deferred outflows and liabilities and deferred inflows associated with the
operation of the Authority are included in the statements of net position. The statements of revenues,
expenses and changes in net position present increases (revenues and capital contributions) and decreases

(expenses) in total net position.

13



HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019
(continued)

C - Basis of Accounting - continued

Statement No. 68 — “Accounting and Financial reporting for Pensions” this standard adopted in prior
years, the financial statements contain a liability which is the amount of the unfunded pension liability,
referred to in the new standard as the net pension liability (NPL). The NPL is the total pension liability
(TPL) less the plan’s fiduciary net position (PFNP). The PFNP represents the fair value of plan assets
which are available to pay the pension benefits. The NPL is measured as of a date no eatlier than the end

of the employer’s prior fiscal year (measurement date).

Statement No. 75 — “Accounting and Financial Reporting for Postemployment Benefits other than
Pensions” (GASB 75). GASB 75 established standards for measuring and recognizing liabilities, deferred
outflows of resources, deferred inflows of resources, and expenditures associated with post employment
benefits other than pensions (OPEB) of State and Local Governments.

Budvoeting and Budeetary Accounting

The Authority prepares an annual operating and capital budget for all programs in accordance with HUD
requirements. The budget is formally adopted by resolution of the Authority’s Board of Directors. Once
adopted, the Board of Directors may amend the adopted budget when unexpected modifications are
required in estimated revenues and expenses. The budget is prepared on a detailed line item basis.

D - Cash and Cash Equivalents

The Authority considers all securities, including certificates of deposits and short term investments , with
maturities of three months or less to be cash equivalents.

E — Accounts Receivable

Rents are due from tenants on the first day of each month. An allowance for doubtful accounts is
established to provide for accounts which may not be collected in the future for any reason.

The authority recognizes receivables from HUD and other governmental agencies for amounts earned and
billed but not received and for amounts earned but unbilled, as of year end.

F - Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent liabilities at the date of the financial
statements and reported amounts of revenues and expenditures during the reporting period. Actual results

could differ from these estimates.

14



HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019
(continued)

F — Capital Assets

Capital assets include land, structures and equipment recorded at cost and is comprised of property
betterments and additions, and modernization program costs. Charges for maintenance and repairs are
expensed when incurred. The authority depreciates these assets over their estimated useful lives using the
straight-line method of depreciation..

Category Useful lives (in Years)
Buildings 30 - 40 years
Improvements 30 - 40 years
Furniture and Equipment 5 - 10 years
Vehicles 5 - 10 years
Computer equipment 5 - 10 years

Impairment of Capital Assets

GASB Statement No., 42, Accounting and Financial reporting for Impairment of Capital Assets and for
the Insurance Recoveries, established accounting and financial reporting standards for impairment of
capital assets. A capital assets is considered impaired when its service utility has declined significantly and
unexpectedly. LHA is required to evaluate prominent events of changes in circumstances affecting capital
assets to determine whether impairment of a capital asset has occurred. No such events or circumstances
were encountered as of December 31, 2019.

G — Accrued Compensated absences

Accumulated unpaid leave time is accrued at the estimated amounts of future benefits attributable to
services already rendered.

H — Equity Classifications

Equity is classified as net position and displayed in three components:

Net Investment in Capital Assets — consists of any capital assets, net of accumulated depreciation and
reduced by any outstanding balances of loans, notes or mortgages

Restricted Net Position -.consists of the net amount of assets with constraints placed on the use either by
(1) external groups such as creditors, grantors, laws or regulations of other governments, or (2) law
through constitutional provisions or enabling legislation.

Unrestricted Net Position — all other net amounts of assets that do not meet the definition of “restricted” or
“net investment in capital assets”.

15



HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019
(continued)

I — Use of Restricted Assets

When both restricted and unrestricted resources are available for a particular restricted use, it is the
Authority’s policy to use restricted resources first, and then unrestricted resources as needed.

J - Operating Revenues and Expenses

The Authority defines its operating revenues as income derived from charges to residents and others for
services provided, and in the management of Authority assets. Its operating expenses are costs incurred in
the operation of its program activities to provide services to residents and others. The Authority classifies

other revenues and expenses as non-operating.

K - Income Taxes

FHA is a New Jersey municipal authority and, as such, is exempt from income taxes and other state and
Jocal taxes. FHA believes it has not engaged in any activities for which its tax-exempt status would not be
sustained under Internal Revenue Service examination or that would require filing of an income tax return

for unrelated business income taxes.

L — Economic Dependency

The Low Rent Housing Programs of the Authority is economically dependent on operating grants and
subsidies from HUD.

NOTE 2 — CASH AND CASH EQUIVALENTS -

Cash consists primarily of cash in checking accounts. Cash is classified as “Unrestricted” and “Restricted”
for financial presentation purposes based on HUD guidance:

o Cash — Unrestricted includes cash available for program purposes including current operations,
working capital and reserves. Because the funds are not tied to a certain program or propetrty, they
are classified as unrestricted.

e Cash — Restricted includes cash to be expended for specific purposes based on the sources of the
money. FHAs restricted cash generally includes: housing choice voucher funds and resident

security deposits.

All funds on deposits are FDIC insured up to $250,000 per institution or are fully collateralized in
accordance with guidance recommended by HUD.

16



HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019
(continued)

NOTE 2 — CASH AND CASH EQUIVALENTS - continued

As of December 31, 2019 cash and cash equivalents consisted of the following:

2019
Low Rent $ 473,293
Security Deposits 45,211
518,504
518,504
Bank Balances $ 521,448

Reconciliation of detail to statement of net assets

Cash - unrestricted 473,151
Cash - restricted 45,353
g 518,504

NOTE 3 - RECEIVABLES

Accounts Receivable as of December 31, 2019

2019
Tenant accounts receivable $ 18,481
Total accounts receivable 18,481
Less: allowance for doubtful accounts (5,544)
8 12937

17



HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019
(continued)

NOTE 4 — RISK MANAGEMENT

The Authority is exposed to various risks of potential liabilities, such as theft of, damage to and destruction
of assets; errors and omissions; injuries to employees and natural disasters. In order to deal with these
potential liabilities, the Authority’s risk management program consisted of various insurance policies
covering each of these risks. The Authority believes such coverage is sufficient to preclude any significant
uninsured losses to the Authority.

FIXED ASSETS

Changes in capital assets for 2019 consisted of:

2018 additions disposals  transfers 2019

Non-depreciable capital assets:
Land 145,000 = - 145,000

Construction in Progress - E - =

145,000 - - 145,000
Depreciable capital assets:

Buildings and Improvements 4.860.868 - - - 4,860,868

Equipment - Admin & Dwelling 118,757 = - 4 118,757

Totals 4.979.625 - - - 4,979,625

Total capital assets 5,124,625 - 5,124,625
Accumulated Depreciation: (4.073,685) (107.960) < (4.181,645)

Net Capital Assets 1,050,940 (107.960) - - 942,980

NOTE 6 — COMPENSATED ABSENCES

Accrued compensated absences represents the amount of accumulated leave for which employees are entitled to receive
payment in accordance with the authority’s Personnel Policy. Compensated absences activity consisted of the following:

2019
Beginning compensated absences ] 60,049
Compensated absences earned 6,142
Compensated absences redeemed (1,083)
Ending compensated absences 65,108
Less: current portion 18,400
Compensated absences, net of current position $ 46,708

18



HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019

(continued)
NOTE 7 - ACCRUED LIABILITIES
Accrued Liabilities as of December 31, 2019
2019
Accrued payroll and payroll taxes 3 1,224
Accrued utilities 31,587
T mEi

NOTE 8 - DEFERRED CREDITS AND OTHER LIABILITIES
Deferred Credits and other liabilities as of December 31, 2019
2019
Prepaid rental income $ 34
5 34
NOTE 9 - PAYABLE TO OTHER GOVERNMENT AGENCIES - (PILOT)

The Authority is required to make a payment in lieu of taxes (PILOT) for the PHA Owned Program in
accordance with the provisions of its cooperation agreement with the Borough of Freehold, New Jersey.
Under the cooperation agreements, the Authority must pay the lesser of 10% of its net shelter rent or the
appropriate full real property taxes. During the fiscal years ended December 31, 2019, PILOT expense was
accrued in the amounts of $ 24,221. Shown on statement of net position as Accounts Payable - other

Government.
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HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019

(continued)

Note 10 —- BONDS PAYABLE

The Authority during 2004 entered into a Capital Fund Leveraging Fund. The New Jersey Housing and Mortgage Finance
Agency issued tax exempt, twenty-year Capital Fund Program Revenue Bonds, 2004 Series A, on December 23, 2004. The
Authority’s share amounted to $400,000.

The following is a schedule of required payments for the next five years and thereafter.

Year ending December 31:

Principal Interest Total
2020 20,000 7,285 27,285
2021 20,000 6,345 26,345
2022 30,000 5,288 35,288
2023 30,000 3,877 33,877
2024-2025 60,000 4,074 64,074
160,000 26,869 186,869

11 — Deferred _OQOutflows/Inflows of Resources — Deferred outflows of resources represent a consumption
of net position that applies to a future period(s) and will not be recognized as an outflow of resources
(expense) until then. Deferred outflows of resources consist of unrecognized items not yet charges to
pension expense and contributions from the employer after the measurement date but before the end of the

employer’s reporting period.

Deferred inflows of resources represent an acquisition of net position that applies to a future period(s) and
will not be recognized as an inflow of resources until that time. These inflows consist of unamortized
portion of the net difference between projected and actual earnings on pension plan investments.

NOTE 12 — PENSION PLAN

Description of Plan

The Authority participates in the Public Employees Retirement System (PERS), a cost-sharing multiple
employer defined benefit pension plan administered by the Division of Pensions within the Department of
Treasury, State of New Jersey. It is a cost-sharing, multiple-employer defined benefit pension plan. The
PERS was established on January 1, 1955 under the provisions of N.J.S.A. 43:15A. to provide coverage,
including post-retirement health care, for substantially all full time employees of the state, its counties,
municipalities, school districts or public agencies, provided the employee is not a member of another state
administered retirement system. Membership is mandatory for such employees.
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HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019

(continued)

NOTE 12 - PENSION PLAN - continued

Vesting and Benefit Provisions

The vesting and benefit provisions for the PERS are set by N.J. S.A. 43:15A and 43:3B. All benefits vest
after ten years of services, except for medical benefits that vest after 25 years of service. Retirement
benefits for age and service are available at age 60 and are generally determined to be 1/55 of the final
average salary for each year of service credit, as defined.

Funding Requirements - PERS

The contribution policy is set by N.J.S.A. 43:15A, Chapter 62, P.L. of 1994 and Chapter 115, P.L. of 1998,
and requires contributions by active members and contributing employers. Plan member and employer
contributions may be amended by State of New Jersey legislation. Employers contributions are actuarially
determined annually by the

The Authority’s total contributions to PERS for the year ended were $ 17,383.

Net Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pensions — at December 31, 2019, the Authority reported a liability of $ 321,634
for its proportionate share of the net pension liability. The net pension liability was measured as of June
30, 2019, and the total pension liability used to calculate the net pension liability was determined by an
actuarial valuation as of that date. The Authority’s proportion of the net pension liability was based on the
authority’s share of contributions to the pension plan relative to the contributions of all PERS
participating employers. At June 30, 2019, the authority’s collective proportion percentage was
.000017850214%

For the year ended the authority recognized pension expense of $ 29,996. At December 31, 2019, the
authority reported deferred outflows of resources and deferred inflows of resources related to pensions
from the following sources:

Deferred Outflows Deferred Inflows
of Resources of Resources

Differences between expected and

actual experiences S 5,773 S 1,421
Changes in assumptions - 111,638
Net difference between projected and actual

earnings on pension plan investments 32,116
Changes in proportion and differneces between 27,985 5,077

Authority contributions and proportionate share

of contributions

Total S 65,874 S 118,136
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HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019

(continued)

NOTE 12 — PENSION PLAN - continued

Amounts reported as deferred outflows and deferred inflows of resources related to pensions will be
recognized in pension expenses as follows:

Year
Ended
Dec-18 Total
2020 S (10,452)
2021 (10,452)
2022 (10,452)
2023 (10,452)
2025 (10,452)

S (52,260)
Actuarial assumptions — the total pension liability in the June 30, 2019 actuarial valuation was determined
using the following actuarial assumptions, applied to all periods included in the measurement:

Rate of inflation : price 2.75%
Wage 3.25%

Rates of salary increases:
through 2026 2.00 — 6.00%

based on years of service

Thereafter 3.00 - 7.00%
based on years of service

Investment rate of return 7.00%

Mortality rates were based on the Pub-2010 General Below-Median Income Employee Mortality tables
with an 82.2% adjustment for males and 101.4% adjustment for females., as appropriate, with adjustments
for mortality improvements based on Scale AA.

In accordance with State statute, the long-term expected rate of return on pension plan investments
(7.00%at June 30, 2019) is determined by the State Treasurer, after consultation with the Directors of the
Division of Investments and Division of Pension and Benefits, the board of trustees and the actuaries. The
long-term expected rate of return was determined using a building block method in which best estimate
ranges of expected future real rates of return are developed for each major class. These ranges are
combined to produce the long-term expected rate of return by weighting the expected future real rates of
return by the target asset allocation percentage and by adding expected inflation. Best estimates of
arithmetic rates of return for each major class included in PERS’s target asset allocation as of June 30,
2019 are summarized in the following table
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:HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019

NOTE 12 — PENSION PLAN - continued

Long-Term

Target Expected Real

Asset Class Allocation Rate of Return
Risk Mitigation Strategies 3.00% 4.57%
Cash Equivalents 5.00% 2.00%
U.S. Treasuries 5.00% 2.68%
Investment grade credit 10.00% 4.25%
Public High Yield 2.00% 5.37%
Private credit 6.00% 7.92%
Real assets 2.50% 9.31%
Real Estate 7.50% 8.33%
US Equity 28.00% 8.26%
Non-US developed markets equity 12.50% 9.00%
Emerging Markets equity 6.50% 11.37%
Buyouts/venture capital 12.00% 10.85%

Discount Rate - the discount rate used to measure the total pension liability was 6.28% as of June 30,
2019. This single blended discount rate was based on the long-term expected rate of return on pension plan
investments of 7.00%, and a municipal bond rate of 3.50% as of June 30, 2019, based on the Bond Buyer
Go 20-Bond Municipal Bond Index which includes tax-exempt general obligation municipal bonds with
an average rating of AA/Aa or higher. The projection of cash flows used to determine the discount rate
assumed that contributions from plan members will be made at the current member contribution rates and
that contributions from employers will be made based on the average of the last five years of contributions
made in relation to the last five years of actuarially determined contributions. Based on those assumptions,
the plan’s fiduciary net position was projected to be available to make projected future benefit payments of
current plan members through 2046. Therefore, the long-term expected rate of return on plan investments
was applied to projected benefit payments through 2057, the municipal bond rate was applied to projected
benefit payments after that date in determining the total pension liability.
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HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019

NOTE 12 — PENSION PLAN - continued

Pension Plan Fiduciary Net Position — detailed information about the pension plan’s fiduciary net position
Is available in the separately issued PERS financial report which is available on the PERS website at

WWW.

Sensitivity of the Authority’s Proportionate Share of Net Pension Liability to changes in the

Discount Rate — the following represents the Authority’s proportionate share of the net pension liability
calculated using the discount rate of 6.28 percent, as well as what the authority’s proportionate share of the
net pension liability would be if it were calculated using a discount rate that is 1-percentage point lower
(4.66 percent) or 1-percenatge point higher (6.66 percent) than the current rate,

1% Decrease Discount Rate 1% Increase
4.66% 5.66% 6.66%
Authority's proportionate share of
the net pension liability 409,102 323,871 252,052

Note 13 — OPEB —(other post employment benefits)
A. Plan Description

The State Health Benefit Local Government Retired Employees Plan ("SHBP") is a cost-sharing
multiple employer defined benefit OPEB plan administered by the State of New Jersey, Division of
Pensions and Benefits (the "Division"). It covers employees of local government employers that have
adopted a resolution to participate in the SHBP. For additional information about SHBP, please refer to
the Division's Comprehensive Annual Financial Report ("CAFR"), which can be found at
https://www.state.nj.us/treasury/pension/financial-reports.shtml.

B. Benefits

SHBP provides medical and prescription drug to retirees and their covered dependents of the employers.
Under Chapter 88, local employers elect to provide benefit coverage based on the eligibility rules and
regulations promulgated by the State Health Benefits Commission. Chapter 48 allows local employers to
establish their own age and service eligibility for employer paid health benefits coverage for retired
employees. Under Chapter 48, the employer may assume the cost of postretirement medical coverage for
employees and their dependents who: 1) retired on a disability pension; or 2) retired with 25 or more years
of services credit in a State of locally administered retirement system and a period of service of up to 25
years with the employer at the time of retirement as established by the employer; or 3) retired and reached
the age of 65 with 25 or more years of service credit in a State or locally administered retirement system
and a period of service of up to 25 years with the employer at the time of retirement as established by the
employer; or 4) retired and reached age 62 with at least 15 years of service with the employer. Further, the
law provides that the employer paid obligations for retiree coverage may be determined by means of a
collective negotiations agreement
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.HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019

NOTE 13. - OPEB (continued)
C. Benefits - continued

Pursuant to Chapter 78, P.L., 2011, future retirees eligible for postretirement medical coverage who have
less than 20 years of creditable service on June 28, 2011 will be required to pay a percentage of the cost of
their health care coverage in retirement  provided they retire with 25 or more years of pension service
credit. The percentage of the premium for which the retiree will be responsible will be determined based
on the retiree's annual retirement benefit and level of coverage.

OPEB Liabilities, OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to OPEB

At December 31, 2019, the Authority reported a liability of $484,993 for its proportionate share of the net
OPEB liability. The net OPEB liability was measured as of June 30, 2018, and rolled forward to June 30,

2019.

For the year ended December 31, 2019, the Authority recognized OPEB expense of $(17,516). At
December 31, 2019, the Authority reported deferred outflows of resources and deferred inflows of
resources from the following sources.

Deferred Outflows Deferred Inflows

of Resources of Resources
$ -
Changes in assumptions - 141,699
Changes in proportions 8,382 171,711
Net differences between projected and actual
investment earnings on OPEB plan investments 309 111,396
Authority contributions subsegent to the
measurement date 12,690
Total $21,381 $ 424,806
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HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019

NOTE 13. - OPEB (continued)

Other amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEB will be recognized

Year
Ended
Dec., 31 Total
2020 (83,223)
2021 (83,223)
2022 (83,223)
2023 (83,223)
2024 (83,223)

in OPEB expense as follows: M

D - Acturial Assumptions

The total OPEB liability for the June 30, 2019 measurement date was determined by an actuarial valuation
as of June 30, 2019. This actuarial valuation used the following assumptions:

Inflation Rate 2.50% Salary
increases:
Through 2026 2.00 to 6.00%, based on years of service
Thereafter 3.00 — 7.00%, based on years of service
Mortality:
PERS Pub-2010 General classification headcount weighted mortality with

Fully generational mortality improvement projections from the central
Year using Scale MP-2019

PFRS Pub-2010 safety classification headcount weighted mortality with

Fully generational mortality improvement projections from the central
Year using Scale MP-2019

Actuarial assumptions used in the July 1, 2018 valuation were based on the results of the PFRS and PERS
experience studies prepared for July 1, 2013 to June 30, 2018 and July 1, 2014 to June 30, 2018,

respectively.

100% of active members are considered to participate in the Plan upon retirement.
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HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019

NOTE 13. - OPEB (continued)

E: Discount Rate

The discount rate used to measure the total OPEB liability was 3.50% as of June 30,
2019. This represents the municipal bond return rate chosen by the State. The source is
the Bond Buyer Go 20-Bond Municipal Bond Index, which includes tax-exempt general
obligation municipal bonds with an average rating of AA/Aa or higher. As the long-term
rate of return is less than the municipal bond rate, it is not considered in the calculation of
the discount rate, rather the discount rate is set at the municipal bond rate.

F: Sensitivity of the Authority's Proportionate Share of the Net OPEB Liability to
Changes in the Discount Rate

The following presents the Authority’s proportionate share of the net OPEB liability
calculated using the discount rate of 3.50%, as well as what the Authority’s proportionate
share of the net pension liability would be if it were calculated using a discount rate that
is 1 percentage point lower (2.50%) or 1 percentage point higher (4.50%) than the current

rate.

1% Decrease Discount Rate 1% Increase
4.00% 5.00% 6.00%
Authority's proportionate share of
the net pension liability 537,191 433,181 346,362

G: Health Care Trend Assumptions

For pre-Medicare preferred provider organization ("PPO") and health maintenance
organization ("HMO") medical benefits, the trend rate is initially 5.7% and decreases to a
4.5% long-term trend rate after eight years. For post-65 PPO and HMO medical benefits,
the trend rate is 4.5% For prescription drug benefits, the initial trend rate is 7.5%
decreasing to a 4.5% trend rate after eight years. .
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HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019

NOTE 13. - OPEB (continued)

H: Sensitivity of the Authority's Proportionate Share of the Net OPEB Liability to
Changes in the Health Care Trend Rate

The following presents the Authority’s proportionate share of the net OPEB liability
calculated using the healthcare trend rate as disclosed above, as well as what the
Authority’s proportionate share of the net pension liability would be if it were calculated
using a healthcare trend rate that is 1 percentage point lower or 1 percentage point higher
than the current rate.

1% Decrease Discount Rate 1% Increase

Authority's proportionate share of
the net pension liability 408,895 484,543 581,045

NOTE 14 - SUBSEQUENT EVENTS

In preparing these financial statements, the Housing Authority has evaluated events and
transactions for potential recognition or disclosure through October 14, 2020 the date
the financial statements were available to be issued. As a result of the spread of the
COVID-19 coronavirus, economic uncertainties could have arisen which would have had
a negative impact, The authority experienced no such uncertainties. No transactions were
found for recognition or disclosure.

8-




REQUIRED SUPPLEMENTARY IMFORMATION



6¢

uodal sJoypne Juspuadepul BuiAuedwoooe eag

*3[qe[IeAE ST UOIJBULIOJUT YDIYM IO SIBak

asoy 10y uonjewIojur jussaid M Ajuzoyiny ayp ‘papidwios st puan Jeak (O [[NJ B [IUN ‘ISASMOH
*21qe} SIy) Ul pajuasard 2q 0} UOTJBULIOJUT JO SIBaK U9 saxnbal g9 QN JuswaIelS gSVD) 910N

%80°CS %¢E6'LY %y 10V %018y %09°€S %09°€S
%EL'OLT %lb'STE %S0y %16°18¢ %16°0LT %50°SvT
168°901 $ 666°L01 $ I4L°601 $ 658°1+1 v¥8°9T1 $ [47A83 $
S8€°68¢ $ ELVISE $ 89V TLY $ 71666 § 6€9°€¥E $ vE91ZE $
%09100°0 %09100°0 %09100°0 %0L100°0 %SL100°0 %6L100°0
v10¢ ¢10T 9107 L10¢ 810T 610T

6107 ‘1€ YAGWADAA AHANA IVAA

ATSHHAT MAN 40 WILSAS INHWAILLAY .SAAAOTIINA OI'TdNd

Auiqer] voisuad
[e301 3y} Jo 93ejusdiad © se uonsod 1ou Areronpiy uej

J1034ed 2oho[dwa-parsaod sy Jo a8ejusotad e se
Anpiqe) uorsuad jou ay3 Jo areys syeuonrodoid s Aroyiny

[10iked asfojdws-paiaros s Asoyiny
Aqiqer uorsuad jau oy jo areys ajeuongodoid s froymny

(3asse) Anpiqer|
uoisuad jau sy Jo suonrodoid s royiny

ALI'TTAVITNOISNAJ LAN AHL A0 TIVHS ALVNOILLIO0dOUd S.,ALIMOHLAYV dHL A0 ATNATHIS

T'TOHAFIA 40 HONO0YO0d FHL 40 ALIMOH.LNV ONISQOH



-podau saoyipne apuadapur SuiAuedwode aas-

o€

JiodAed aaAojdwa-paianod
%E6'TT %91 %16°CT %CCTT %69°€T %ET'ET 40 28ejuduad e se suonnquUo)
168901 666°£0T T¥L'60T 6S8TVT v8'9TT TSTIET [losAed 33A0|dwia-pa4anod s, Auioyiny
- - - - - - (ss20xa) Aduaidiyap suolIngluo)

[ATAA! T9P'ET TLTYT S16'ST 09€°LT €9€°LT suolnquuod palinbas Ajioiniess
243 0} uolie|al ul suolinquo)
[ATArA) T9P'ET [AAN ) ST6'ST 09€°LT €9€°LT suofnguod pasinbal Ajioiniels

10T ST0T 910¢ LT0C 810¢ 610C

6T0Z ‘T€ ¥39N3D3A G3IAN3I HV3A
A3SHIAr M3IN 40 WILSAS INJWIHILIY ,SIIA0TAING D1ENd
SNOILNGIYLNOD S,ALIIOHLNY 30 31NA3HIOS
dT0H33¥4 40 HONOYO9 FHL 40 ALIYOHLNV ONISNOH



‘9]qe[IeAR ST UOIBULIOJUI YOI JOJ SIB9A
*31qe) SIY) U1 pajussald 9q 0) UONBWIOJUI JO SIeaA Ua} saimbar g9 QN Juswazels gSyo 910N

Anpqel] g9dO
%E0°1 %¥0°'1 12101 23 JO a3ejusotad & se uonisod jou Aretonpl ue[

%96°0T %C1'LT [101Aed soKodua-paiaaos sy Jo a3ejusoiad e se
Annqer] gado 19u oy Jo areys sjeuonodoad s Auoyny

¥¥8°9T1 $ AYALA $ [101Aed sokordwo-parsroo s hitoginy
$H0°509 $ £00°y8Y $ Anqiqer] ggdO 10U oy} Jo areys sjeuorpodod s ALioyiny
810T 610T
(pare1san)

‘L€ ¥3EINFO3A A3ANI ¥V3A
ALIN18VI1 8340 L3N 3H1 40 FHVHS 3LVNOILYOdO¥d S.ALRIOHLNY FHL 40 3TINAIHOS
ALRIOHLNY ONISNOH ATOH33NA



OTHER SUPPLEMENTARY INFORMATION



7161981 Z16 1960
(r£9°LZ1) (+£9°LTI)
(95.°016) (95L7°016)

wl wl

086°T8L 086°78L
908°vCh 908‘¥Tt
9€1°8I1 9€1°811

F09°9b1°1 ¥09°9%1°1

SEL°C66 SEE'E66

80L°9% 80L'9%

€66Vt £66v8Y
¥€9°1Z¢ $€9°1C€
000°0¥1 000°0v1

697 €S 1 69T°€S1

000707 000°0T

12 123

11Tt 1175t

00¥°81 00%°81

12T42 12T%T
118°C€ 118°2€
765°C1 765°T1

TI6°198°T TI6°195°1

18€°1¢ 18€°1T

$L8°59 ¥L8°59
086°CY6 086°2¥6
086°CY6 086°TH6

LLYTES LLY'LES

9¢T 9¢£T

LE6TI LE6TL

£5E°sH €6E°SY

ISI°€LY ISTELY

s[ejo g, weiasosJ guisnoy
puny [eyde) Judy Mo|
6107 ‘1€ YAGINADAA AO SV

SMOTANI ATHIHAIIA PUe NOLLISOd LAN ‘SHILITIEVIT TVLOL

NOILISOd 1IN TV1OL
(yoyep ) uonisod j9u pajorxsaIU)
uonisod jau pajornssy
sjosse [eydeo ur JUSUISSAUT 1IN

NOILISOd 13N

gado - $30IN053Y JO SMOJU] PaLIRJa(]
uorsuad - $30IN0S3Y JO SMO[JU] PALIRJa(]

SHILITIGVIT TVLOL
S3NI[Iqel] JUSLINOUOU [BI0],

SanlIqelf 1oyo

gHdO panoy

uoisuad psnIdy

195 wiR], 3uor]
SHILITIIVIT INTTINONON

S3LIJIQRI] JUSIIND [€)0],
193p wid) Suoj jo uonuod jusim))
SanI[Iqe] JSUJ0 PUB SIPAId PALIRJS(
spsodsp A311noas jurua ],
$90u3sqe pajesusdwio)
JUSWUISA0S 19110 - S[qeAR ] SHUNO0OY
SSNI[Iqel] paniody
s[qeAed sjunoosoy

SOnI[IqelT yuarnsy

NOILISOd LIN ANV SHILITIGVIT

SAYNOSHA 10 SMOTILNO ATLIFLA] PUe SLASSV TV.LOL

gddO - S20IN0SIY JO SMOPINQ P3LIYJ
UOISU3 - S20INOSIY JO SMO[JINQ PaLISJA(T

S19SSE JUSLINOUOU [B)O],
uonerda1dsp Jo 1au ‘sjosse feyde))
SLISSV INTHTINONON

19SS JUaLInD) (810,
S19SSE JAY10
13U ‘s3|qBAI20SY
SJUSULSOAUI PUE [SBDI PIIOLIISY
4sed

19SSy JUalIm)

NOILISOd LiAN 40 INFIWALV.LS ONINIFNOD
AISYAT MAN ‘TTOHTTIL 40 HONOWOI AHL 40 ALIYOHLAY ONISNOH



€e

(P€9°LT1) - (P£9°L21)
- (8£0°9¢) 8£0°9¢
(10¥°6¥1) 4 (10+°6¥1)
L9L1T 8€0°9¢ (I1LTvD)
(09€°L) 9L1'8 918
(9L1°8) 9LI’8
918 - 918
LT16T vITHY (L80°ST)
£CE°65L 0LT°TE £80°LTL
096°L01 - 096°L01
£79°0$ - £79°0S
870°S¢ = 820°5¢
TI1°10¢ 6LYST €€9°GL1
€LT181 " €LT 181
860°01 . 860°01 °
6ST°ELT 16L°9 89¥°991
087°88L ¥87°9L 96671 1L
6761 - 6¥°S1
8EL°T0T ¥8¥°9L $ST9C1L
0ST°0LS = 0ST°0LS
s[el0], we.IdoaJ Suisnoy
punj [ende) JUdY MO

6107 ‘1€ YAGINADAA GHANT YVIA THL 4O
NOLLISOd LAN NI STONVHD ANV SASNAIXA ‘SAANIAT A0 INTIWALY.LS ONINISINOD
AFSYAr MAN ‘A TOHITIS 40 HONOYWOL FHL 40 ALTMOHLAY ONISNOH

Ieak Jo pus Je uonisod 19u [elC ],

sIgjsuen)/suonnqrnuos jeyde)

1834 Jo Buruurdaq Je s)asse 39U [B10].

sjosse jou ur a3uey))

snuaaa1 Juneradouou jaN
asuadxq 1sa19ju]

SUIOOU] JUSUIISSAU]

(sasuadxa) anuaaal SuperadouoN

(sso]) awoour Superad(

sasuadxs Sunerado elo],
asuadxs uorewarde(
asuadxy aoueinsuy
[e12ULD)

S0UBULIUIBIA

SanInN

SIO[AISS JURUS],
sasuadxs sanensuIUpY
sasuadxy SuneradQ

snuaaal Furperado [ejo],
ANUSASI JOYI0

sapisqns uneradg gNH
SNUSASY JURUS], [BI0L
anuaaal 3uneradQ



wol4 anq weibold Jo| i)

SSLIOJUSAU| 9}3|0SqQ 0} S2UBMO|Y L'Ch|

SSLOJUBAU| £¥)

9e2s

oezs

9£Z$

s]9ssy JayjO pue sesuadx3 pledeid zyL

Ajniger juaung jo JuswAed 1o} PAJOLISAY - SJUSWISAAU| GE|

pajolIsSay - SJUaWISaAU| ZEL

paIoLSaILN - SJUSLISBAU] LE|

1£6'21$

LE6'Z7L$

LE6'ZLS

S1UNOD2Y [NJQNOQ JO} SSOUBMO|IY JO 1SN 'SSIqBAISD8Y [BIOL 0Z)

8|qeA1809Y }Sa19)u| panIddY 621

pnel - SJUNo022Y [NJIGNOQ 10} BOUBMO|IY L'8Z1

Aanoosy phel4 gz1

JuU3LND - 9|qeAIadaY sabebUop 9 'sueo 'S8joN 22|

0%

0%

0%

18Y)Q - S)UNOO9Y [NJIGNO(T JO} 8oUBMO|lY Z'9Z1

yrs'gs-

¥vs'es-

¥rS'6$-

SJUBUS | - SJUNODDY |NJIGNOQ JO§ SOUBMO|Y |'9ZL

L8v'8L$

lep'gls

18¥'8L$

SJUBUS] - B|0BAIS03Y SJUNOIDY 9Z|

SNO3UE||S0SIY - B[GBAIZ0SY SIUN0DY GZ|

JUSWIWBACY) JAUIO - 9|qRAISISY SIUNOIDY +Z|

0$

0%

03

spalold J84l0 ANH - JI9BAISOSY SIUNCDDY ZZL

$199[0.d YHd - S|qeAI808y SJUNCdY LZ|

$05'8LS$

¥05'815$

¥05'815$

ysej |ejol 00l

soniliger JusLND JO JUSWAR Jo} PSIOLISSY - YSED G|

Lig'srs

Le'svs

LiZ'ars

sjsodag AUNoag Jueua| - ysed L

445

[44%3

[4 4%

peoLsay JBLO - Used €1l

juswdojanaq pue UOIBZIUIBPO - PRIOMISY - UseD zLl

ISL'ELVS

ISL'ELYS

ISL'ELYS

pajouisaun - ysed L}

[ejol

lelolang

[ejo) joeloid

610¢/1Le/CL ‘pu3l Jes) |edsid

Alewwng 19aysg asuejeg apIa finug
N ‘QTOH3TYA
(690rN) Awoyiny Buisnoy pjoysaiq

1pny 9|buiS UON/PeNpNY :3dAL Uoissiwgng




ang wmmn_ sAeq 06< d|qeAed Sjunoddy ¢€Le
265°21$ 265'CL$ Z265'2L$ shkeq 06 => 9|qefed SUNODOY ZLE
WEJpJOAQ UG LLE
Z2L6°19G'L$ 2L6'195'L$ 216'19G6'L$ $30IN0S3Y JO MOINO palisjed pue s}ossy [B10l 062
662 /8% GGe2'/8% G52'/8% $30IN0SaY JO MOWINO pauaed 002
086'zv6% 086'2t6$ 086'¢¥6$ S}aSSy jualin)-uon [ejol 081
SINJUSA IO Ul SJUSW)SOAU| 9/ 1
S]9ssY JaUl0 t.l
JUS1IND UON - 9]qeAIS08Y SJURID €71
an( ised - Juaun) UoN - a|qeAlsday sebebuopy % ‘sueo ‘SOlON 2/1
JUBLIND-UON - 9|qeAIe0ay sabebuo pue sueo ‘SajoN /]
086'zv6$ 086'2v6$ 086'26% uoneioaideq peleNUNooY 0 18N ‘sjessy [e)deD [ejol 091
alnonnseyu) g9l
ssalbold Uy uoionsuo) /9|
5v9'18L'pS- 5v9'181'v$- 59181 'p8- uoneaideq pPelRINWNODY 0g}
26v'669% 267'669% 26¥'669% sjuswanosdul] ployases ] s9|
167'81LL$ 1G2'8L18 1618113 uoliensIuIWPY - ABUIYDEIA 9 Juswdinb3 ‘ainjuing ¥9|
sbuljjem( - Aisuiyoepy % wawdinbg ‘ainjuing €91
9/¢'191'v$ 9.£'19L'v$ 9.£'191'v$ sBuiping z91
000'svL$ 000'sv1$ 000'sy1L$ pueq |9l
129'1€5% 1/9'1€5$ 129'1€5% $)9SSY Juaung |e10) 0S|
Sjeg 1o} p|aH slessy Gyl
|lejol [ejoians |ejo] jo8lolg

610¢/1e/Cl pu3l Jesj |edsld

Arewwng 192yg aosuejeg apip finug

(690rN) Awoyiny Buisnoy pjoysaid

Npny 8|6uls uoN/palpny :@dA | uoissiwgng

N ‘QTOHI3YS




¥09'9rL‘1$ y09'orL'L$ $09'9v1L LS 0o¢
see'c66$ GEE'€66$ Ge€£'c66$ safljiger jualnd-uoN [ejol 0Se
129008 129'908% 129'908%$ sanliqer] §3d4O PUB UoISUSd paniody /GE
saliqe] S gSy4 95€

Juaung uoN - Ajiqer ueo GGe

80.'0v$ 80.'9v$ 80.'9t$ jJusLIND UON - $30USSQY Pajesuadiuo) paniody #5¢
JUYIO - SelIIIqer JUSLND-UON €GE

sBbuimoliog BuneladQ - usung 10 J1aN 1g8q wisy-buo gge

000'0¥1L$ 000'071$ 000'0v1$ anuaney abeblo/s1osloid [eNde) - Jualin jo JaN 'jgeq uus)-buo L5e
692°€SL$ 692°€SL$ 692'eSl$ Saliligel Jusund [ejol 0LE .
uaung - AJigern ueo gye

0] ang - weiboud Ja| /pe

185'LE$ 185°1€$ 185'1€$ JOYIO - salljigel] peniooy 9pe
SSNIlIgeIT JUaLIND JBYIO SYE

sBuimoulog Bunesadg - 1gaQ wis)-6uo Jo UOIHO] WBLND HHE

000'0Z$ 000'02$ 000'02$ anuanay sbebuojy/sioalold [eyde] - 1gaq wis)-BuoT o uoilod Jualnd eye
peS pe$ pES anusAey paulesun zZye
L1L2'SPs Lz'sys Liz'srs sysodeq Anoeg JuBuUS| LbE
L2e'ves Lzz'ves 122'v2$ JUBWUISA0S) JaYQ - a|qeAed SJUNOJDY E£EE
sjoeloid YHd - 8lqeAed junodody zeg

swelbold YHd ANH - @|/geAed Sjunodoy g

a|qeAed saIsiuj panIody GZg

Anngen 3:%.%:8 panIody #2¢

oov'gl$ oov'sL$ 00v'gL$ uolHod WeLng - s8ouasqy psjesusdwo) paniooy Zze
v2z'L$ vee'Ls ¥2Z'1L$ a|gelied saxe] ||olAed/abep paniooy 12e

|ejoL lejolans |ejo] joaloid

6102/1LE/Cl ‘Pu3 Jea) |eosi4

Npny 8|buig uoN/peypny :adA| uoissiwgng

Arewwing joaysg aouejeg apipn Anug

N ‘TOH3ITHS

(690°N) Awioyiny BuisnoH pjoyssid




Z16'195'1$

ZI6'196°1$ 2L6'195°'LS 18N - AInb3 pue sa01nosay Jo SMOYU| pauByeq 'seliliqer] [BloL 009
¥£9'2Z1L$- ¥€9'221$- $€9'221%- uonisod / sjessy JoN - Ainb3 [ejol LG
96.'016$- 962'016$- 96.'016%- uoltsod JON peloUIsaIun #'zZ1g

[A4% A 4% ZrLs UOIISOd 1SN PaJoMIsay ¢+'LLS
086'28.$ 086'28.$ 086'28.$ sjossy (ejdeD ul Juswisanu| 18N 805
Ty6'erss Zy6'Trss Zv6'eyss $80IN0S3Y JO MOJJU| PaLIR}SA 00F :

|ejol lejoigng |ejo] 1039loid

610¢2/1E€/21 pu3 Jesh |eosid

Aewuwng joays asuejeg apipn Anug

(690rN) Awoyiny BuisnoH pjoysai

Npny 8|buig uoN/palipny edA| uoissiwugng

rN ‘d1OH3I3Y4




o5 c6s 508'668 508'c6$ sele|eg sanensiuWPY 00116

962'68.% 96Z'68.% 962'68.$ enuanay (€101 0000

vs o P PaJoLISaY - SUWIOOU| JUSWISBAU| 000Z.L

sjassy [endeQ JO 9|eS UO $S07 10 UleS) 0091/

AR €gl'zL$ €81'2L$ anuanay Jaulo 00SL.

60E'cS 60€°€$ 60€'eS fionoosy pneid 00v1.

SJ9SSY JO 3|BS J0 1s0D 0LELL

3les Jo} p|oH S)9ssY Jo uofsodsiq Woly Spasod 00ELL

awoou| Jsa1syu| abebuow 00Z1L2

PP c18e c18% P3JOUISBIUN - SWOdU[ JUBLLISAAU| 0L L.

SJUBID) JUSWUISAOD) 18UIO 0080.L

anuanay 994 [B10] 00.0.

$994 J8Yl0 05.0L

934 ®JIBG U7 Juold OvL0L

834 Buidesy joog 0€/02

29 Juswebeuep 19ssy 0Z/0.

994 Juswabeuel 01702

sjuels) lepded 01902

8€2'202% 8€.'702% 8€.'202$ sjuel9 Bunetado YHd ANH 00902

0520168 092'0/6$ 05Z'045% SNUSASY Jueus] [BJO1 00S0L

190'128 190'12$ 190'1Z$ 1BUIO - SNUBASY JueUS] 00¥0L

€0Z'6¥5$ €0Z'6¥5$ €02'6¥5$ SNUBABY [BJUSY JUBUSL 18N 00€0L
lejo] leoiang [ejo] 100loid

610¢/1E/Cl ‘Pu3q JesA |eodsld

Arewwing asuadxg pue anuaaay apip fAjug

(690rN) Ayoyny Buisnoy pjoysai

upny 81bulg uoN/pappny adA| uoissiwgng

N ‘d10H33YS




GSL'ovs gGl'ovs SSL'ov$ lamag 009¢£6

LEp'S Lep'ss lE'GS logeT 005€6

lend 00¥E6

0v9'zs$ ov9'zss ov9'zss se9 00€es

60.'G9% 60.'G9% 60.'G9$ Awomosi3 00zEd

83€'0L$ 88¢°9L$ 88€'9L$ 1a)BM 001€6

860'01$ 860'0L$ 860'01% S30IBS JUBUB] [EJOL 00SZ6

JaylO - seowues JueUS | 0026

86% 86% 86% SR0IMISG JUBUS| - sUONqUIU0D Jysusg aakoldw 00826

§}S0D UONEJ0IRY 00226

000'01$ 000'0L$ 000'0L$ SlIe|es - S9OINISS JUBUS | 00}26

994 EmEOmmcmS_ 19SSy 000¢6

65Z'€LLS 652'ELLS 65Z'cLL$ SAlBASIUIWPY - BuheladO [2101 00016

§.2'62% G.2'62% 6/2'62% Jayio 00616

PE3UYISAQ PaJROIY 0L8L6

8€8% 8€8% 8€8¢% [sABIL 00816

85.'91$ 85.'01$ 85/'91$ asuadx3 |eba7 00.16

8L.°G2$ 8.L'G2$ 8.1'G2$ _ sasuadx3 YO 00916

65.'2% 65.'2$ 65.'2$ SAJBJSIUIUPY - SUONINGLIUOD Jysusg aakoldwz 00516

Bunasiey pue Buisienpy 00vL6

994 Buidesy-ioog 01EL6

99 juswabeuey 0ogL6

9v0‘v$ av0'v$ 9v0'v$ saa4 bupny 00zZL6
lejoL |ejoigng [ejo) 108lo1q

610¢/LE/CL ‘puz Jea |edsid

Arewwng asuadxg pue anuaaay apip Ajug

(690rN) Awoyiny Buisnoy pjoyssi4

npny 9|6uls UON/pPaYpny BdA] uoissiwgng

N ‘QTOH3a3YS




12Z'ves 1ze'ves 122'v2$ soxe] jo nart ul sjuswied 00£96

650'S$ 650'G$ 650'G$ saoussqy pajesusdwo) 01z96

sasuadxd [BJaULD) J1BYIO 00296

£29'05% £29'05% £29'05% Suiniwald aouelnsul [B10] 00196

£€29'05% £29'05$ £29'06% SoUBINSU} 1BY)O IIY 0¥196

uofjesuadwo) S,UBWNIOAM 0E1L96

aoueinsul Aynqert 0z1L96

aouBINSU| Apadoid 01196

0% 0% 0$ S8JIMIBG BANDSI0.d |eJ0] 00056

SIDIAIBS BANDBJ0Id - suolNqUuoy Jausg askoldw 00sse

18UJ0 - SBVIAIBS @AID8I0Id (00ES6

S$1S09) 19BIUOD JSYIQO - SAOIAIBS BAIN0SI0)d 00256

1oge - S80IM8S BAJ080Id 00LSH

089'Lel$ 089°'LELS 089'LElL$ doueUSUIB [BIO] 000¥6

z6L'1$ Z6L'1$ 6.8 sdueuajulely AleuipiO - suolNqUIuD Jauag sakojdw 00GHe

£06°99% £06'99% €06'09% w«om:coo.m:o_um._mao pue soueusjule AlBUIDIO 00EY6

60L'vL$ 60L'v1$ 60L'¥L$ 1810 pue sjeusjep - suojjesadQ pue saueusiulep AleulpiQ 00246

9.8'8v$ 9/8'8v$ 9/8'8v$ Joge - suojjesadQ pue aoueusjuiely Aleupio 0016

£22°'181% €22'18L$ €/2'181% SaliiIN [e101 000E6

N J18Yl0 008E6

056$% 056$ 056% ssinN - suolinquiuo Haueg askoldwl 00/£6

ejol |ejolgng 1ejo] 10aloid

6L0T/LE/CL -puz Ies/ |edsiy Ipny 8|Buig uoN/paypny 8dA] uoissiwgng

Arewwing asuadx3 pue anuaasy apip Aug

N ‘QT0OH33YS
(690rN) Awoyiny BuisnoH pjoysai




625',9.% 625°£9.L$ 625'29.$ sasuadx3 [ejoL 00006
asuadx3 Juay syun Bunemg 00826
Spun4 [ejusWUIBA0S) - JuswAhed [ediduld Jg8Q

Spun4 [ejuswiuianos - sAeing [ended 009.6

$3sS07 pneld 0056

096'201$ 096'201$ 096'L01$ asuadx3 uoneioeideq 00v.6

ul-AMiqenod dvH 0S€.6

sjuawhed souelsissy BuisnoH 0086

pazyeyded-uoN - sasso Ajenses 00z.6

zer'69% Zep'69% 2e¥'69% @oueusjuley Aleuipioeix3 00126

651'661$ 651'661$ 651'661% sesuadx3 BunesedQ Jano snusnay Bunersdo jo sseax3 0006

L£1'065% L£1'06G$ L£1'065% sasuadx3 BujjesedQ [eJ0] 00696

9.1'8$ gs1's$ 9/1'8% 1500 Uoijezilowy pue asuadx3 1sa18)U |eJo] 00.96

S1S0Q anss| puog Jo UoleZIHOWY 0£/96

9/1'8% 9/1'8$ 0/1'8% (wis) Buo pue poyg) sigeAed S9ION UO 1Sa18)U| 02296

8|qeAed (spuog 10) abeBuopy Jo 1seso)u| 01296

8z0'se$ 820'Ge$ 820'se$ sasuadx3 [eJaUSD JAYIO [BIOL 00096

asuadxJ] aouelonss 00896

18u10 - 199p peg 00996

. sabebuop - 1qap peg 00596

8r.'cS 81.2'G$ 8r.L'e$ Sjusy Jueus| - 19sp peq 0096
|ejol lejoigng |ejo] 108foud

6L0C/LE/C) puT Jea, [Bds|d

KArewwng asuadx3 pue anusasy spip finug

N ‘@1OH33YAS
(690rN) Awoyiny Buisnoy pjoyesi4

Ipny 8jbuig uoN/paypny @dA 1 uoissiwgng




say Buljem - sJUNo2oY INJIgnoq 10} souemo|y Ul sebuey)

06011

Ajjiqer sieuag souelsras g |eladg u) sebueyn

08011

Ajliger] uonisuel| uoisuad paziubooaiun U sebueyd

0011

aouejeq Ayjiqer Jusbuyuon ui sebueyn

09011

8%UB|Rg 80UdsSqQY uw.ummcmano ul ssbuey)n

05011

0%

03

0%

$101J3 JO UONJO3II0Y) pue siaisuel) Aynb3 ‘sjusw)snipy pousd Jokd

0o¥oLlL

Lov'erLs-

Lov'6YL$-

Lov'6PLS-

Aunb3 Buuuibag

0€0L}

000'02$

000°02$

000'02$

sjuawied fediould 1geQ [enuuy pannbay

020t}

29.°12%

192'12$

197°'1e$

mmwcmaxu |ejoL (Japun) JOAQ SnuUBAY |BJO] JO (Aousioya() sseoxg

00001

0%

0$

03

(sasn) seaunog Buioueuy JoYIO [BI0L

oolLol

INQ - weiboid pue j0sfold usamiaq sisjsuel |

¥6001

u| - 109l01 pue weiboid usamlaq SI1BySue. |

€6001

INO Jajsuei] ysed ssoox 108f0id Ioju|

26001

U] J9JsuBl] yses) ssaoxg joeloid e

16001

(sso/uten JaN) sway [eradg

08001

$SO/UIRD) JON ‘swa)| Aleuipioeixg

0001

sales Auadold Woyy spsasold

0900t

Spuog pue SUEOT ‘S8JON WO} SPesa0ld

05001

1un uauodwo? oywioy sigysues) bupeiedg

0001

usWUIaA0S) AlBWLY 0)/wWol) s1ajsuel | Bugessdo

0c00L

8€0'01L$-

8€0'0L$-

8€0'91$-

INQO J8ysuel) buneiedp

02001

8€0'91$

8€0'9L$

8€0'0L$

u| J9jsuel] bunesadp

0100l

|ejot

lejoians

Jejo] yaloid

610¢/1E/cl ‘pu3l les) |eosid

Ipny 8|6ulg uoN/peppny ©dA 1 uoissiwgng

Arewwng asuadx3 pue anuaAsy spip Apug

N ‘10H33Y4

(690rN) Awoyiny BuisnoH pjoysaid




0% 0% 0$ spun4 Jojoe4 Buisnoy juswaoejdey Lo6glL
255'92% 255'82% 255'82$ spuswAhed 99IMS 1990 d44D OLSEL
0$ 0% . 0% $3S_YdINd ainjonysenu| 09911
0% 0% 0% saseyaind sjuswanoidw)| pjoyasea] 0G9L1L
0% 0% 0% S8SBU2INg aAlelisiulwpy - Juswdinb3 @ anywing oygl )
0% 0% 0% saseydind Buljiem@ - uewdinb3 @ anpuing oggLlL
0% 08 0% saseydind Buiping 0z9t L
0% 0% 0% saseyaind pueq 01911
z50'0e€$ zso'0oees z50'0ee$ yseQ ssaox3 0/ZhL
8.6 8.6 8.6 PesEsT SYO JuN Jo JaqwinN 0Lz) )
8001 800} 8001 SIGE|[EAY SUIUON JIUN 06LLL
Anb3 sjuswAed aouelsissy Buisnoy 08LLL
Aynb3 e84 amnensiuwpy 02111
13YJQ - SJUN022Y |njigno Jo} eduemo||y ul sabueyd goLLL

[ejoL fejoigng |ejo] josloid

B10Z/L€/Cl PuU3l Jea, [edsld

Arewwng asuadx3 pue anuaay apip Ainpug

rN ‘dTOH33IYAS
(690rN) Aoyiny BuisnoH ploysai

Ipny sibulg uoN/pajipny 2dA L uoissiwgng




HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD
SCHEDULE OF ACTUAL MODERNIZATION COST CERTIFICATES
YEAR ENDED DECEMBER 30, 2019

PROGRAM/GRANT NJ39P06950117
BUDGET - ORIGINAL FUNDS APPROVED $ 83,473
FUNDS DISBURSED 83,473
FUNDS EXPENDED $ 83,473

EXCESS (DEFICIENCY) OF ADVANCES DUE TO (FROM) HUD $ -

THE ACTUAL MODERNIZATION COST CERTIFICATES ARE IN AGREEMENT WITH THE RECORDS OF THE
HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD, NEW JERSEY.
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FRANCIS J McCONNELL
CERTIFIED PUBLIC ACCOUNTANT

Member of American and Pennsylvania 6225 Rising Sun Avenue

Institutes of Certified Public Accountants Philadelphia, PA 19111
Voice: 215-742-3428

Independent Auditors’ Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial

Statements Performed in Accordance with Government Auditing Standards

Board of Directors
Housing Authority of the Borough of Freehold
Freehold, New Jersey

| have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the basic financial statements
of Housing Authority of the Borough of Freehold, as of and for the year ended December 31,
2019, and the related notes to the financial statements, which collectively comprise Highlands
Housing Authority’s basic financial statements, and have issued our report thereon dated October
14 2020.

internal Control over Financial Reporting

In planning and performing my audit of the financial statements, | considered the Housing
Authority of the Borough of Freeholds internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing my opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Housing Authority’s internal control. Accordingly, | do not
express an opinion on the effectiveness of the Housing Authority of the Borough of Freehold’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during my audit | did not
identify any deficiencies in internal control that | consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Freehold Housing Authority’s financial
statements are free from material misstatement, | performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of my audit, and
accordingly, | do not express such an opinion. The results of my tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit performed

in accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Francis J. McConnell
Certified Public accountant

October 14, 2020

46



HOUSING AUTHORITY OF THE BOROUGH OF FREEHOLD
SCHEDULE OF FINDINGS OF NONCOMPLIANCE
December 31, 2019

FINDINGS

NONE

General comments

NONE
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